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                                                                   UNIT 12.

    1. Find the following English word-combinations in text (1) and translate them into Russian.

   The total output of the economy; the aggregate level of unemployment; the rate of inflation; tax revenue; interest rate; exchange rate; broad aggregates; the retail price index ( (RPI); a weighted average of prices; the percentage annual growth in the RPI; unemployment rate; real gross national product ( real GNP ); to levy taxes; to commission spending.

  2. Find in  text (1) English equivalents for the following.

  Наука об экономике в целом; изучать не отдельные факты, а общую картину 

( экономику в целом ); составлять отдельные части; сокращать равновесное количество; достигать определенного уровня детализации или обобщения; быть полезным для изучения деталей, подробностей; основываться на упрощенном подходе; расплывчатое, неясное понятие; спорный вопрос, проблема; годовые темпы развития инфляции; наиболее часто используемый показатель инфляции; выраженная в процентах доля трудоспособного населения, не имеющего работы, но ищущего её; контролировать инфляцию; взимать налоги; оценочные суждения.

  3. Give Englisn equivalents. Consult the Economic Dictionary

                        EMPLOY

  предоставлять работу; служащий / сотрудник / государственный служащий; инженерно-технические работники( ИТР ); работодатель / наниматель; занятость; фактическая занятость; полная / частичная занятость;  сезонная занятость; временная безработица; хроническая безработица; скрытая безработица; добровольная безработица; остановить рост безработицы; общий уровень безработицы; доля ( процент ) безработицы; пособие по безработице; страхование по безработице; безработный / незанятый; безработные; зарегистрированный безработный; частично / полностью безработные.

                       INFLATION

  инфляция выходит из-под контроля; сдерживать /ограничивать инфляцию; ожидаемая инфляция; встроенная инфляция; контролируемая инфляция; неожидаемая / непредвиденная инфляция; галлопирующая инфляция; ползучая инфляция; скрытая инфляция; темп развития инфляции; годовые темпы ( развития ) инфляции.

                        GROWTH

  экономический рост; рост уровня жизни; технический прогресс; сбалансированный рост; замедленный рост; эффективный рост; рост занятости /  увеличение численности работающих; рост денежной массы / увеличение количества денег; прирост населения; устойчивый (экономический рост);  несбалансированный рост; нулевой рост.

4. Explain in English what is meant by:

macroeconomics, the distinction between microeconomics  and macroeconomics, broad aggregates, the annual inflation rate, RPI, the percentage annual growth  in the RPI, the unemployment rate, the labour force, real GNP, economic growth, macroeconomic policy, positive and normative issues.

5. Interpret or extend the following statements:

                                                                                                1. Macroeconomics is the study of the economy as a whole.

     2. A model is a deliberate simplification. 

     3. People mind much about inflation.

     4. The problems of inflation, unemployment, and slow growth make some people interested in learning more about macroeconomics.

     5. The government has a variety of policy measures through which it can affect the performance of the economy as a whole.

6. Find the following English word-combinations in text (2) and translate them into Russian.

  National income accounting; gross domestic product ( GDP );the concept of value added; final goods (consumer and capital goods); machinery; intermediate goods; net output; net revenue; value added; residual profits, final expenditure ( expenditure on final goods ); gross value of all the transactions  that occurred; factor earnings. 

7.Find in text (2) English equivalents for the following.

  Независимо от; избегать двойного счета;  быть израсходованным в дальнейшем производстве; производить стали на $4000; добывать железную руду; накапливаться в домашних хозяйствах в качестве доходов; равняться  $2000 минус $1000, потраченных нa что-либо; изготовитель покрышек; вычесть что-либо из чего-либо; производить что-либо на продажу кому-либо; продать автомобили за  $5000; завышать стоимость.
8.Complete the text using the words in the box.
Final goods and services



factors of production


double accounting




the market value

intermediate


intermediate goods




value added







    Gross national product is _____________ of the goods and services produced within a given period by domestically owned ________. The definition of GNP contains several features and technical terms that we must clarify. First, in measuring production we have to avoid ________ , or counting the same production twice. We avoid it by focusing on each firm’s _______, i.e. the value of a firm’s sales minus the value of the materials it buys to use in producing products.

  All production is classified as being either intermediate or final.________ are those purchased during the year by their final users and not used as ________ inputs. _________ are used up in further production, whereas final goods are not.

9. Match the following terms with the correct definition or phrase.
1. The percentage of increase per annum in the average price of goods & services.


A. Macroeconomics

2. Measures the total income of the economy.


B. Economic growth

3. An economy which has no transactions with the rest of the world.


C. Value added

4. The study of the economy as a whole.


D. Final goods

5. Increases in real GNP.


E. Phillips curve

6. Measures the output produced by 

factors of production located in the domestic economy regardless of who owns a job.


F.Real gross natonal product ( real GNP )

7. A measure of the number of people registered as looking for work but without a job.


G. Annual inflation rate

8. Partly finished goods which form inputs to another firm’s production process and are used up in that process.


H. Unemployment rate

9. The percentage of the labour force that is unemployed.


I. Gross domestic product ( GDP )

10. The increase in the value of goods as a result of the production process.


J. Closed economy

11. Goods purchased by the ultimate user.


K. Intermediate goods



12. A payment by state government made to people who have lost their job; the size of the payment varies from state to state, and it lasts some specific period of time.


L. Unemployment benefits

13. A negative relationship between the inflation rate and the unemployment rate; the higher the rate of inflation, the lower the level of unemployment.


M. Unexpected inflation

14. People believe that inflation will be at one rate, but it turns out to be at another.
N. Unemployment 

10. Explain whether the following statements are true or false.

  1. The circular flow shows interactions between households and firms: firms supply factors of production and demand goods and services, households in turn supply goods and services and demand factors of production.

  2. Macroeconomics is only piecing together microeconomic  analysis of each and every market.

  3. In statistics a person is unemployed if he is neither working  nor  looking for work. 

  4. An unemployment rate of 10 percent means that 1 in every 10 people who are looking for work cannot find the job and that others have become too discouraged to keep looking.

  5. The most commonly used measure of inflation in the UK is the percentage annual growth in the RPI.

  6. In a growing economy each year there are more jobs and a higher standard of living than was the case the year before.

  7. Almost every month for the past 40 years the average price level has risen in the United States.

  8. If GNP per person in the economy is growing at the U.S. historical average of 1,8 percent, then the standard of living doubles every 25 years.

  9. Nominal GNP can change neither because prices change nor because the physical quantities of the goods produced change.

 10. When nominal GNP goes up, we know that total production has risen and that more goods and services are being produced.

 11. When the economy is in a boom, output is high, unemployment is low, and inflation tends to be falling.

 12. High growth rates reduce unemployment.

 13. For most economies there is little difference between GNP and GDP.

 14. Net national product minus depreciation is GNP.

 15. One reason why the unemployment rate for teenagers is so high is that a large proportion of them frequently enter and reenter the labour force.

 16. More people leave the labour force than find jobs.

 17. Unemployment statistics in the U.S. are obtained primarily from a sample survey of households.

 18. The effect of unexpected inflation are essentially the same  as the effects when inflation is totally predictable.

11. Choose the right answer and comment on your choice.

  1. One weekness of using GNP as a measure of economic well-being is that

  a) GNP doesn’t take into account the social costs of production

  b) GNP is not a measure of happiness

  c) GNP ignores  the increased amount of leisure time

  d) GNP fails to pick up changes in the type of goods produced

  e) all of the above

  2. Since the 19th century, the distribution of income in the industrialized countries

  a) has become more unequal

  b) has remained essentially constant

  c) has become more equal

  d) is easily measured by GNP

  3. All of the following are factors of production except

  a) a bulldozer

  b) 500 shares of stock in the IBM corporation

  c) a carpenter

  d) $100000 worth of nuts and bolts held in a warehouse

  4. Which of the following statements is correct?

  a) a person is considered unemployed if he did not work during the previous week or looked for a job during the previous 4 weeks

  b) a person currently not working is not considered unemployed if he is waiting to take a job within the next 30 days

  c) if a person did not work the previous week because of a severe snowstorm, he is considered temporarily unemployed

  d) when an unemployed person gives up the job search, he is no longer counted as being unemployed.

  5. When people enter unemployment from out of the labour force, there is a tendency for the unemployment rate to 

  a) fall

  b) rise

  c) remain constant

  d) none of the above

  6.The rate of unemployment is calculated as

  a) number of unemployed workers in the labour force divided by number of employed workers

  b) number of workers in the labour force divided by number of unemployed

  c) number of unemployed divided by number of workers in the labour force

  d) number of employed workers divided by number of unemployed workers

  7. Unemployment benefits

  a) are designed to ease the economic hardship for those who have lost their jobs

  b) usually last for a definite period

  c) are not the same in all states

  d) are not paid to those who have dropped out of the labour force

  e) all of the above 

  8. Increased participation in the labour force by women has

  a) increased the natural rate of unemployment

  b) caused the percentage of the population in the labour force to fall

  c) decreased the natural rate of unemployment

  d) had no effect on the natural rate of unemployed

  9. Which of the following statements is incorrect?

  a)it is better to borrow money during periods of unanticipated inflation than during periods of unanticipated deflation

  b) when there is inflation, the real value of the government debt falls

  c) during periods of unexpected inflation, young families are hurt more than the elderly

  d) when there is unexpected inflation, an atmosphere of uncertainty is created

  12.Translate into English.

  1. Макроэкономика - это наука о функционировании экономики в целом.Главные макроэкономические проблемы - это инфляция, безработица, экономический рост и способность правительства влиять на эти показатели.

  2. Макроэкономика отличается от микроэкономики в основном тем, что сосредоточена на взаимодействии решений, принятых фирмами и домашними хозяйствами, что отражено в схеме  кругооборота. Домашние хозяйства снабжают фирмы факторами производства, которые те используют для производства товаров и услуг. В обмен на это фирмы обеспечивают доходы домашних хозяйств, на которые домашние хозяйства покупают товары и услуги, произведенные фирмами.

  3. Темпы инфляции - это скорость, с которой растут цены на товары в целом. За последние 20 лет в США цены росли каждый год. Темпы инфляции, стартовавшие  с уровня 1% в 1961 году, достигли более 13 % в 1979 году перед начавшимся после этого процессом снижения темпов инфляции до более низкого уровня в середине 90-х годов. По международным стандартам темпы инфляции в США были низкими.

  4. Международные сопоставления реального ВНП производятся в расчете на душу населения. Как бы значительно не отставала одна строка от другой по уровню жизни, если в отстающей стране выше темпы прироста реального ВНП на душу населения, то в конце концов она обгонит страну-соперницу. В частности, быстрый экономический рост в Японии за последние  30 лет позволил ей обогнать многие другие страны.

     5. Безработица в США в 70-е годы в среднем росла. Уровень безработицы сильно различается для разных групп населения. Среди молодежи и черных её уровень особенно высок. Безработица резко выросла в Европе. Среди крупных стран наименьший уровень безработицы в Японии.

     6. Когда в экономике наблюдается бум, выпуск продукции находится на высоком уровне, безработица -  на низком, а инфляция имеет тенденцию к росту. Когда экономика на спаде, выпуск продукции находится на низком уровне, безработица высока, а инфляция имеет тенденцию к снижению.

  7. Нет убедительных доказательств тому, что инфляция перераспределяет богатства от бедных к богатым.

  13.Read the text attentively.

     Point out the essential problems touched upon.

     Divide the text into logical units.

     Suggest a plan of the text in the form of statements in    English.

     Render the text in English. 

  The following word-ccombinations can be of use: to be related, to be paid out in turn to something, link, the deduction of the capital consumption allowance from GNP, to wear out, wear and tear, to get a measure of income, to adjust for something, the sales tax on gasoline.

  Диаграмма кругооборота показывает, что ВНП ( или выпуск продукции ) и доходы связаны между собой, поскольку платежи за произведенные товары получают владельцы факторов производства. Исследуем теперь эту связь более детально и покажем, как ВНП воздействует на совокупную величину получаемых в экономике доходов, или национальный доход.

   Национальный доход - это совокупный доход в экономике, получаемый владельцами факторов производства: труда, капитала и земли.
  Чтобы перейти от ВНП к национальному доходу, необходимо сделать две вещи. Во-первых, нужно вычесть из ВНП величину износа, или, другими словами, амортизационные отчисления. Средства производства - оборудование и здания - изнашиваются в процессе их использования при производстве товаров. Этот износ нужно рассматривать как элемент издержек производства и , следовательно, вычитать из ВНП при вычислении дохода, приносимого факторами производства их собственниками. ВНП за вычетом амортизационных отчислений дает чистый национальный продукт. 

  Почему же для того, чтобы получить величину дохода, необходимо вычитать амортизационые отчисления? Для ответа на этот вопрос мы должны четко представлять, что мы определяем соотношение между ВНП , являющимся стоимостью выпущенной продукции, и национальным доходом, т.е. суммой, заработанной собственниками факторов производства. Начнем с продукции. Определенная её часть является результатом эксплуатации оборудованния и должна быть отнесена на производственные издержки, а не на доход, точно так же как это происходит с трудом и материалами. Таким образом, мы вычитаем амортизацию при переходе от ВНП к национальному доходу.

  Во-вторых, двигаясь далее от ВНП, измеряющего рыночную стоимость выпущенной продукции, по направлению к национальному доходу, который представляет собой доход, приносимый факторами производства, мы должны скорректировать первый на налоги, в частности налоги на продажи, которыми облагаются многие товары. Для этих товаров их рыночная стоимость превосходит сумму, вырученную фирмой за их продажу. Примером может служить налог на продажу бензина. Если один галлон бензина стоит 1 долл., то 20 центов из него - это налоговые выплаты Федеральному правительству и правительству штата. Отсюда следует, что занятые в фирмах, производящих бензин, а также собственники этих фирм получают в виде доходов только 80 центов за галлон. Значит, налоги, которыми облагаются товары, должны быть исключены из ВНП, чтобы получить величину национального дохода, или, другими словами, дохода, приносимого факторами производства своим владельцам.

  14.Speaking

  Part 1.
  1. Define unemployment and full employment and explain when a person is clssified as unemployed.

  2. State Oкun’s law and explain how to compute the growth rates of real GNP required to attain full emloyment.

  3. Define the natural rate of unemployment, explain why it is sometimes called full-employment unemployment.

  Part 2.
  1.What are some of the difficulties encountered when economists attempt to compare incomes or standards of living over the period of time? What shortcomings does GNP have as a measure of living standards? Explain.

  2. What can government do to get the economy growing again? Is government activity one reason why we have had no growth in recent years. Explain. Give some examples of government programs that might promote growth.

  3. As a matter of logic, is it possible that unemployment could increase in recoveries & decrease in recessions?

  4. Shouldn’t unemployment benefits be equal on average to a person’s previous wage, so that people don’t suffer from being unemployed?

  5. If recessions slow inflation & increase the unemployment rate, what do you think might be the relationship between inflation & unemployment?

  6. Why do you think people worry about inflation, and do you think they are right? 

  7. We could simply give up the fight and learn to live with inflation. Is this an acceptable approach to take? Explain why or why not. What might be the conseguences?

  8. In what sense does the Phillips curve represent a trade-off between inflation & unemployment? If you were a policymaker, would it present you with a dilemma? Explain.

                       UNIT 12.

                        KEYS  

1. Общий объем производства в экономике в целом; общий уровень безработицы; темп развития инфляции; налоговые поступления; ставка ( норма )процента ; валютный ( обменный ) курс; сводные показатели; индекс розничных цен; взвешенное среднее (значение); выраженный в процентах годовой рост индекса розничных цен; процент ( доля ) безработицы; реальный валовой национальный продукт ( ВНП );  взимать налоги ( облагать налогами ); осуществлять ( распределять ) расходы.

  2.The study of the economy as a whole; to be concerned not with the details but with the  overall picture; to piece something together; to reduce the equilibrium quantity;   to achieve a certain amount of detail or magnification; to be great for details; to rely on a simplification; a blurred notion; an issue; the annual inflation rate; the most commonly used measure of inflation; the percentage of the labour force looking for work but without a job; to keep inflation under control; to levy taxes; value judgements.

 3.                     EMPLOY

   employ; employee; government employee; technical and engineering employees; employer; employment; actual employment; full-time / part-time employment; seasonal employment; casual unemployment; chronical unemployment; concealed / disguised /  hidden / latent unemployment; voluntary unemployment; to check the growth of unemployment; the aggregate level of unemployment; unemployment rate; unemployment benefit; unemployment insurance; unemployed; the unemployed; registered unemployed; partially / totally unemployed.                                 

                      INFLATION

  ~ is getting out of control; to curb / to restrain ~; expected / anticipated ~; built-in ~; controlled ~; creeping ~; unexpected / unanticipated ~; galloping / runaway ~; creeping ~;  latent ~; the rate of ~; the annual ~ rate.

                        GROWTH

  economic ~; ~ of the living standard; ~ of technology; balanced / equilibrium ~; damped ~; efficient ~; job ~; monetary / money ~ population ~; steady ~; unbalanced ~; zero ~.

  6. Система национальных счетов / cчета национального дохода; валовой внутренний продукт ( ВВП); понятие добавленной стоимости; конечные товары( потребительские товары и средства производства ); машинное оборудование; промежуточные товары; чистая продукция; чистый доход; добавленная стоимость; остаточная прибыль; конечные расходы; валовая ( полная ) стоимость всех сделок, которые имели место;  доходы факторов производства.

  7.
   Regardless of; to avoid double counting; to be used up in subsequent production; to make  $4000 worth of steel; to mine iron ore; to accrue to households as income; to be  $2000 less the  $100 spent on something; a tyre producer; to substract something from something; to produce something for sale to somebody; to sell the cars for  $5000; to overstate the value.

  8. The market value; factors of production; double counting; value added; final goods and services; intermediate; intermediate goods.

  9.
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  12.

1. Macroeconomics is the study of the operation of the economy as a whole. The major macroeconomic issues are inflation, unemployment, growth, and whether there is anything the government can do about them.

2. Macroeconomics is distinguished from microeconomics mainly by its focus on the interactions between the decisions mabe by firms and households, which are summarized in the circular flow diagram. Households supply the services of factors of production, firms pay incomes to households, which are used by the households to purchase the goods and services produced by the firms.

3. The inflation rate is the rate at which prices of goods in general are rising. In the United States in the last  20 years  prices have risen every year. The inflation rate started out around 1 % in 1961, reaching more than 13 % in 1979 before it declined to much lower levels in the mid-1980s. By international standards, the U.S. rate of inflation has been low.

4. International comparisons of real GNP are made on a per capita basis. A country that has faster growth per capita real GNP than another country will eventually have a higher standard of living, however far behind it started out. For example, Japan has grown so rapidly over the past 30 years that it has overtaken many other countries.

5. Unemployment in the U.S. economy rose on average in the seventies. Unemployment rates differ sharply among different groups. Youths and blacks have particularly high unemployment rates. Unemployment has risen sharply in Europe, and among the major countries it is lowest in Japan.

6. When the economy is in a boom, output is high, unemployment is low, and inflation tends to be rising. When the economy is in a recession, output is low, unemployment is high, and inflation tends to be falling.

7. There is no substantial evidence available which supports the argument that inflation redistributes wealth from the poor to the rich.

  13. GNP and National Income 

  The circular flow diagram shows that GNP ( or output ) and income are related, because the payments made for goods produced are paid out in turn to factors of production. Now we study that link in more detail, showing how GNP is related to the income received in the economy, or national income.

  National income is the total income received by the owners of the economy’s factors of production: labor, capital, and land.

  There are two main steps in going from GNP to national income. The first is the deduction from GNP of depreciation,or the capital consumption allowance. Capital goods - machinery and buildings - wear out while they are being used to make goods. This wear and tear should be treated as a cost of production and is therefore deducted from GNP in calculating the income received by factors of production or their owners.
GNP minus the capital consumption allowance is equal to net national product ( NNP ).

  Why deduct depreciation in order to get a measure of income? Recognize that we are relating GNP, the value of production, to national income, the amount earned by the owners of the economy’s factors of production. We start from the value of production. Part of that value results from the using up of machines, which is a cost of production rather than income - just as the use of labour and raw materials is not part of income. Thus we deduct depreciation in going from GNP to national income.

  Second, in moving from GNP, which measures the market value of output, to national income, which is the income received by factors of production, we have to adjust for the taxes, such as sales tax, that are paid on many goods.  For these goods, the market price exceeds the income received by the firm. An example is the sales tax on gasoline. If a gallon of gasoline costs $1.00, of which $0.20 is taxes paid to federal and state governments, than the workers in and owners of firms producing gasoline receive only $ 0.80 per gallon as income. Thus taxes on goods have to be deducted from GNP to calculate national income, or the income received by factors of production. 

