                                                     Unit 11.
    1. Find the following English word-combinations in text ( 1 ) and translate them into Russian.

    Output supply; to earn revenue; to incur expenses; calculation of costs and profits; to hire people; to rent hours of labour; to lease an office; income statement; profit-and-loss account; after-tax profit; outstanding bills; actual receipts and payments; cash flow; healthy cash inflow; capital depreciation; physical capital; durable goods; physical assets; wear-and-tear; depreciation costs; to make no cash outlay.

    2. Find  in the text English equivalents for the following.

    Доход фирмы; продажа товаров и услуг; издержки, прибыль, чистый доход; превышение дохода над издержками; система бухгалтерского учета; отчет о результатах хозяйственной деятельности; счет прибылей и убытков; сдать в наем человеко-часов труда; арендовать помещение под офис; показать доходы, расходы и прибыль ( или чистый доход); неоплаченные счета; доходы и издержки - полученные и сделанные платежи; поток денежной наличности; поток наличности держится на низком уровне; капитал и износ; физический капитал; издержки использования; износ;

   3. Give English equivalents. Consult the Economic Dictionary.

                                                       Profit. 

    Прибыль за вычетом налога; средняя прибыль;сверхприбыль; ожидаемая прибыль; приносить прибыль; удельная прибыль; валовая прибыль; прибыль в форме процента; чистая прибыль; прибыль до вычета налогов; нераспределенная прибыль; прибыль, подлежащая обложению налогом.

                                                        Flow.
    Перелив капитала; поток товаров; выпуск продукции; движение ликвидности; поток информации; суммарный поток.

                                                       Account.

    Открыть счет; закрыть счет; уравнять счет; снять все деньги со счета; выставить счет; иметь счет в банке; осуществлять бухгалтерские проводки по счетам; допустить овердрафт; заплатить по счету; согласовать по счету; снять со счета.

                                                         Assets.

    Актив и пассив; средства, находящиеся в обороте; свободные активы; балансовая стоимость активов; имущество в денежной форме; мертвые активы; основные фонды;  недвижимость; краткосрочные активы; материальные активы.

    4. Explain in English what is meant by:

    profits = revenues - cost; to rent some hours of labour; income statement; after-tax profits; outstanding bills; cash flow; physical capital, depreciation; cash outlay;

    5. Interpret or extend the following statements.

· Business espenses came to    200000.

· Profitable firms may have a poor cash flow.

· Cash flow at the beginning is bound to be slow.

· It is the cost of using rather than buying a piece of capital equipment that should be trealed as part of the firm’s costs within the year.

· Cash flow can be higher than economic profit.

    6. Find the following English word-combinations in text (2) and translate them into Russian.

    Retained earnings; to pay out to shareholders as dividends; after-tax profits; to affect the balance sheet; to increase the asset side; to reduce liabilities; to repay the bank loan; the income statement; opportunily costs; accounting costs; per annum; economic costs; supernormal profit; two adjustment between accounting and economic notions of costs and profits.

    7. Find in text (2) English equivalents for the following.

    Выплатить акционерам в качестве дивидендов часть прибыли; нераспределенная прибыль; учетная стоимость; альтернативная стоимость( альтернативные издержки ); не принимать во внимание альтернативную стоимость собственного труда; альтернативная стоимость капитала; сверхприбыль.

    8. Complete the text using the words in the box.

    Maximazes                               profits                                        input prices

    theory of supply                                              output

        cost                             revenue

                demand curve

      production costs                         inputs                           profit

    For each possible output level a firm will wish to know the answer to two quastions: how much will it . . . to produce this output and how much . . . will be earned by selling it. For each output level, . . . depend on technology that determine how many . . . are needed to produce this output, and firm will have to pay for this inputs. The revenue obtained from selling . . . depends on the demand curve faced by the firm. The . . . determines the price for which any given output quantity can be sold ahd hence the revenue that the firm will earn.

    . . . are the excess of revenues over costs. The key to the . . . is the assumption that all firms have the same pbjective: to make as much . . . as possible. By examining how revenues and costs change with the level of output produced and sold, the firm can select the output level which . . . its profits.

    9.Match the following terms with the correct definition or phrase.

    1. ________A firm’s profit and loss statement showing revenue received and expences incurred over some time period
a. Marginal cost


    2.________The addition to total cost as a result of increasing output by 1 unit.
b. Profits

     3.________The net amount of money a firm receives in a given period
c. Net worth

    4. _______The  value of a firm as a going and proven business.
d. Limited liability 

    5. _______A legal business entity having an existence separate from the owners
e. Opportunity costs

    6. _______The owners of a firm are not leable for more money than they committed to the business
f. Dividends

     7. _______The loss of a machine’s value resulting from its use during a given time period
g. Economic costs

     8. _______The form of business organization with two or more owners each having unlimited liability
h. Shareholder

     9. _______The excess of a firm’s assets over its liabilities
i. Capital gains

     10._______The return paid to the owners of corporation on their personal investment                               
j. Cash flow

     11._______The excess of a firm’s total revenue over its  total costs
k. Retained earnings

    12._______Total business receipts of a firm; equal to the total expenditures by consumers for the firm’s product
l. Proprietorship

    13._______The addition to total revenue as a result of a firm selling 1 more unit of its product
m. Income statement

    14. _______The owners of stock and thus of a corporation
n. Total costs

     15. _______A listing of a firm’s assets and liabilities at a point in time
o. Depreciation

     16._______A type of business organization owned by an individual
p. Corporation

     17._______Cost incurred by not using a reosurce in its best alternative use
q. Total revenue

     18. _______That part of corporate profits not disbursed as dividends
r. Balance sheet

     19. _______Accounting cost plus opportunity costs
s. Partnership

     20. _______The positive difference between what is paid for an asset and what is received from the asset when it is sold
t. Marginal revenue

    21. _______All costs of production including those which vary with the level of output and those which do not
u. Goodwill




    10. Explain whether the following statement are true or false.

1._________ During any partucular time period, the cost of manufacturing goods and the cost of manufacturing goods sold are identical.

2.________The typical corporation will always seek to maximise its profits.

3.________Even when profits are high, it is possible for a firm to have a low cash flow.

4. ________The balance sheet of a firm will show its profits or losses for a particular  time period.

5.________The opportunity costs of doing business are not reflected in a firm’s income statement.

6. _______A firm maximizes profits by producing the level of output at which MC = MR

7. _______Although the idea of a firm’s revenues, profits, and costs is simple, actually ccalculated them can be very difficult.

8. _______When the firm increases its output, total costs of production increase; however, output and cost do not increase at the same rate.

9. _______When the firm increases output and sells an additional unit, the increase in revenue is called marginal costs.

10. ______If a firm seeks to maximise profits, it must first maixmise its revenue.

11._______An improvement in the techniques of production could be expected to lower marginal cost and lower the optimal level of output.

12. ______When prices are very low, selling 1 more unit of output could cause marginal revenue to be negative and total revenue to fall.

13. ______If marginal revenue is greater than marginal cost, the firm can increase its profits by selling an additional unit of the good.

14. ______The dominant type of business organisation in the United States in terms of average revenue is the corporation.

15. ______The value of a company’s goodwill is reflected in its net worth on the balance sheet.

16. ______The firm’s balance sheet shows all income and expenses listed on its income statement plus capital deprecation, liabilities, and net worth.

17. ______Because the ownership and management of most corporations are separate, the goals of the managers may not be those of the owners.

18. ______Everyone accepts the argument that corporations exist only to maximize profits.

19. ______The approach most frequently used to establish the profit-maximizing level of output is marginal cost and marginal revenue.

20.______When the marginal cost curve crosses the marginal revenue ccurve, profits are maximized. 

    11.Choose the right answer and comment on your choice.

    MULTIPLE CHOICE QUESTIONS.

    CIRCLE THE CORRECT ANSWER.

 1. An advantage of the corporation which the partnership and proprietorship do not have as

        a. Limited liability

        b. An easier access to capital markets

        c. A and b above

        d. None of the above

 2.  In terms of the value of output produced, the most important type of business form is the

        a. Partnership

        b. Corporation

        c. Proprietorship

        d. Monopoly

 3. The balance sheet of a firm will show all of the following except

        a. The firm’s total assets

        b. Any money the firm owes

        c. The operating expenses incurred by the firm

        d. The firm’s net worth

 4. The accounting statements of a firm usually do not reflect

        a. The depreciation of capital

        b. The value lost because a resource was not used in its best alternative use

        c. Interest paid on debt owed by the firm

        d. The owner’s equity in the firm

5.  Which of the following statements is incorrect ? 

        a. Economists assume that the goal of the firm is to maximize profits

        b. When the profitsare maxomixed, total revenue exceeds total cost by the greatest amount

        c. Profit maximisation implies that total revenue is maximised

        d. When profits are at a maximum, the amount of revenue generated by selling 1 more unit of the good just equals the cost of producing the good

 6.  All of the following would cause a shift of the marginal cost curve except

        a. In increase in the firm’s output

        b. Production techniques changing substantially

        c. The minimum wage increasing to $4.50 per hour

        d. The price of the firm’s raw material increasing

 7. Marginal revenue declines because

        a. The demand curve faced by the typical firm declines

        b. In order to sell more of its product, the firm must reduce its product price, thereby  both losing and gaining revenue

        c. When price is reduced in order to sell more the price reduction applies to all quantities that could have been sold at higher prices

        d. All of the above

 8. If the firm produces an output up to a point where MC > MR, is should

        a. Do nothing since profits are being maximized

        b. Reduce output since profits can be espanded

        c. Increase output in order to cause marginal revenue to increase

        d. None of the above

 9. All of the following would cause the marginal revenue curve to shift except

        a.  a change in consumer tastes

        b. A change in consumer income

        c. A change in  the number of consumers in the mnarket

        d. A change ih the price of the good

10. A profit-maximizing firm

        a. Maximizes output

        b. Maximizes marginal cost

        c. Maximizes costs

        d. Maximizes marginal revenue

11. In figure 6 -1, if MC is the initial marginal cost curve and the firm is producing output level Q

        a. The firm should cut back production to Q so that marginal costs will fall

        b. The firm should increase production to output level Q

        c. The optimal output level is being produced at Q

        d. None of the above

12. In figure 6 - 1, if the firm is producing at output Q and the cost curve shifts from MC to MC

        a. There has been an increase in the level of marginal cost, and the firm should reduce output to Q

        b. There has been a decrease in the level of marginal cost, and the firm should reduce output to Q

        c. There has been an increase in marginal costs, and the firm should cut output to level Q  to produce at the new minimum marginal cost

        d. None of the above

13. Which of the following statements is not correct?

        a. Retained earnings may be kept by the corporation to help finance future expansion of the firm

        b. Retained earnings affect the firm’s net worth

        c. That portion of after-tax profits not held by the firm as retained earnings is paid to stockholders as dividends

        d. Retained earnings appear only on the firm’s income statement because they are a part of after-tax profits

    12. Translate into English.

1. Доходы - это суммы , получаемые фирмой от реализации своих  товарв или услуг в течение данного периода. Издержки - это расходы на производство реализованных в течение данного периода товаров или услуг. Прибыль представляет собой превышение доходов над расходами. Прибыли фирмы могут сильно различаться в зависимости от потока денежной наличности или чистой суммы денег, фактически полученной за данный период.

2. Отчет о прибыли и убытках, или отчет о финансовых результатах, показывает доходы, расхода и прибыль конкретной фирмы за конкретный период времени. Баланс показывает активы фирмы ( чем она владеет ), пассивы ( долги и обязательства) и чистую стоимость ( активы минус пассивы) на конкретную дату.

3. В составляемых бухгалтерами балансах применяются простые правила для расчета величины износа и не принимаются в расчет те активы, стоимость которых сложно оценить. В результате рыночная стоимость предприятия часто превышает его чистую стоимость, показанную в балансе.

4. В составляемых бухгалтерами отчетах о результатах деятельности, как правило, не учитывается альтернативная стоимость некоторых используемых фирмами ресурсов. Альтернативная стоимость какого-либо ресурса равна сумме, которую можно было бы получить в результате его наилучшего альтернативного использования. Поскольку бухгалтерские отчеты не учитывают альтернативную стоимость труда и финансового капитала владельца, поскольку величина учетной прибыли, как правило, превышает величину экономической прибыли.

    13. Read the text attentively.

          Point out the esseential problems touched upon.

          Divide the text into logical units.

          Suggest a plan of the text in the form of statements in English.

          Render the text in Englisn

    ( The following word-combinations can be of use: to make donations to charity; to provide funds ( for ); to act in philanthropic ways; to benefit shareholders; to give money away; to support charities; )

    СОЦИАЛЬНЫЕ ЦЕЛИ ФИРМ. Предприятия, в частности крупные корпорации, иногда делают пожертвования на благотворительные цели, выделяют средства для государственного телевидения или избирают другие формы благотворительной деятельности, которые непостредственно не увеличивают величину их прибыли. Это порождает два взаимосвязанных вопроса. Означает ли такого рода деятельность отказ от заботы о выгодах акционеров? Должны ли крупные корпорации думать только о своих акционерах?

    Благотворительная деятельность может на самом деле косвенным образом увеличить прибыль в долгосрочной перспективе, потому что благодаря этому в общественном  окружении, в котором действует фирма, о ней складывыется хорошее мнение. Возможно, фирме будут легче получить “ добро “ от государственных властей на строительство нового здания или, если вдруг на фирме произойдет случайный выброс загрязняющих веществ, ей это простят, поскольку корпорация имеет хорошую репутацию.

    Некоторые считают, что, даже если благотворительная деятельность корпораций не приносит выгод акционерам, всё равно корпорации должны поступать скорее как граждане, чем как машины для максимизации прибыли, т.е. должны обладать общественным сознанием. Другие утверждают, что корпорации должны ограничиваться максимизацией богатства своих владельцев. Они убеждены, что деньги, которые корпорации жертвуют, принадлежат акционерам корпораций и что акционеры должны сами решать, какие благотворительные мероприятия поддерживать.

    Хотя эти вопросы сами по себе и интересны, полезно помнить, что корпорации редко тратят значительную часть денег акционеров на благотворительные нужды. Благотворительные взносы даже крупнейших компаний Соединенных Штатов составляют в среднем гораздо менее 1% их дохода до уплаты налогов.

    13. Speaking.

    Part 1.

1. Define the concepts of accounting costs; opportunity costs; ecconomic costs and profits.

2. Define the concepts of physical capital and depreciation. Explain why depreciation leads to a difference between economic profits and cash flow.

3. Explain what is both included and excluded in an income statement and a balance sheet.

4. Describe the concept of profit maximization using the total revenue - total cost approach.

    Part 11.

1. A) Do you think firms explain aim to maximize profits?

         Explain.

    B) Do you think firms should aim to maxime profits, or should they rather have the social conscience and to things like support charities, the arts; and political compains ? explain.

2. How would each of the following affect the inccome statement for Rent - a - Person presented in Figure 6 - 1.

    A) Rent - a - Person still owes   70 000 to the people it rented out during the year

    B) Instead of renting an office, the company owus its office.

    C) During the year Rent - a -  Person was paid by one of the people who owed it money at the end of 1986.  

3. Suppose  that Rent - a - Person is run by a hard-working owner, who would be paid    40 000 per year in a management job in another firm. Suppose also that she has invested  200 000 in her own in the company, on which she could earn 12 per cent elsewhere. What are the economic profits earned by Rent - a - Person?(  use figure 6 - 2 );  b) What is the general principle underlying the adjustment made to accounting costs?

